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Top of Mind 
Olympic Finances 
 
I went down a rabbit hole about Olympic 
finances and learned a few interesting things: 

11) MMedal Bonuses 

Many governments offered cash bonuses to 
their athletes who earned a medal. 

Singapore apparently offered a $790k cash  
bonus to their athletes for a gold medal! 
Italy offered $200k for a gold which is now 
costing them millionssssss of dollars. Poland 
was funny - offering a Toyota Corolla, a two-
room apartment, a painting, and jewelry. 

Medals can be a path to endorsement deals, 
which carry more weight. Eileen Gu, an 
American-born skier for China, reportedly 
earned about $23M in sponsorship deals. 

22) Ross Stevens 

The U.S. offered $40k for a gold, but that 
was less relevant because billionaire Ross 
Stevens paid every Olympian $200k. 

However, according to the WSJ, “Half will 
come 20 years after their first qualifying 
Olympic appearance or at age 45, whichever 
comes later. Another $100,000 will be in 
the form of a guaranteed benefit for their 
families after they pass away.” 

3) Taxes 

Before the 2016 Games, the IRS 
considered prizes and awards won as taxable 
income. Then in 2016 the Appreciation for 
Olympians and Paralympians Act was 
passed which created a federal tax exclusion 
for those earning less than $1M. 

Money aside, I assume merely being 
present and competing is worth a lot more. 

 

 

 

 

Should You Put Assets in a 
Joint Investment Account? 
Many couples prefer titling assets jointly, 
whether it be a house, car, or a taxable 
brokerage account. It’s understandable. 

However, there could be unintended and/or 
suboptimal tax effects upon the death of a 
spouse due to the step-up in basis rules. 

Say I bought Nvidia decades ago in my 
individual brokerage account for $100k and 
it’s now worth $1M. If I sold, I’d owe a 
mountain of capital gains tax. 

$1M – $100k = $900k Taxable Gain 

But if somebody takes me out on my E-bike, 
Cassidy inherits the shares with a $1M 
stepped-up basis – meaning if she sells at the 
inherited price, there’s zero capital gains tax. 

$1M - $1M = $0 Taxable Gain 

Now let’s assume we purchased Nvidia in 
our joint account, meaning we each owned 
50% of the shares (a $50k cost basis each). If 
I died Cassidy would only receive a step-up 
in basis on one-half of the assets. 

$1M - $500k - $50k = $450k Taxable Gain 

The $500k is my portion inherited at FMV. 
The $50k is Cassidy’s original cost basis. 

Perhaps that’s an uncommon example, but 
it explains the mechanics simply. 

It’s more common to see a couple get 
married and want to merge assets into a 
joint account. 

Owning two separate individual brokerage 
accounts may prove financially beneficial 
over a lifetime, but it also means that assets 
are legally held separately which can create 
a host of other qualitative issues. 

Like relational tensions about his/hers... 

I mention all this to merely make you 
aware that a joint investment account, 
especially later in life and/or with already 
appreciated securities, may not function the 
way you intend. 

If you’re staring down the barrel of a 
massively appreciated joint account and 
want to minimize the future tax bill for 
heirs, doing some pre-death movement of 
appreciated assets (carefully) can help. 

The rules vary by state, community vs 
separate property, and are largely 
dependent on your specific family situation. 
It could be well worth having a discussion 
with an estate attorney and/or advisor.  
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Redeeming Points 
 

A Minimizing Impact approach seeks to 
travel as often as possible without paying 
out of pocket - giving no mind to point 
redemption values or time of use. 

Previously I focused on maximizing value, 
but now I seek to maximize time and 
minimize financial impact. 

For example, if a six-hour flight and a 24-
hour hotel cost the same in points 
currency I’ll usually pick the hotel - even 
if the value per point is lower. 

It’s largely psychological. I get to “enjoy 
my points for longer” by choosing the 
hotel stay vs the plane ride. 

I am also mixing cash and points more 
frequently to keep our monthly expenses 
level. I’ve found it helpful from a general 
budgeting and cash flow standpoint. 

That said, I always check the redemption 
value before making a booking and you 
should do the same. Always establish a 
base points value. (Your bank/credit card 
travel portal is usually the minimum.) 

I’m either getting soft or optimizing for 
different things. Slap me if necessary. 

 

Virginia Mobile ID 
 
For my VA readers not already aware, the 
state has officially launched a digital ID. 

Virginia Mobile ID is a digital option for a 
state-issued driver's license or ID card. It’s 
free to obtain and can be set up with your 
smartphone via the app store. 

I took a flight last month and successfully 
used it at TSA. In my opinion, it was far 
more convenient than fumbling out my 
driver’s license. 

The TSA agent looked as if he’d seen it 
thousands of times already, so maybe I’m 
late. Supposedly it’s also valid at 250+ 
TSA locations around the country. 

Virginia ABC stores, the DMV, state 
police, local law enforcement, and various 
other businesses have also begun 
accepting Virginia Mobile ID. I wouldn’t 
bank on it working outside VA though. 

The app is surprisingly good (no offense 
to the state of Virginia) but it’s relatively 
new so I suggest you keep your physical 
ID handy. 

I see three primary schools of thought 
when redeeming travel points: 

1) Maximize Value 
2) Maximize Time 
3) Minimize Impact 

A Maximizing Value approach seeks to 
redeem points for the highest market rate. 
By dividing total trip cost by total points 
redeemed, you get a cents-per-point figure. 

 A Maximizing Time approach seeks to 
redeem points for the longest experience. 
Think hotels, car rentals, cruises, etc. 

 

  

SSkimpflation 
 

Of Dollars and Data 

Nick argues that inflation is much higher 
than reported due to declining quality of 
goods and services. Smaller candy bars, 

substitutes for cocoa, AI chatbots instead 
of human customer service agents, 
housing, cars, and other anecdotal 

experiences seem to confirm the notion. 

 

The Cathedral & Casino 

 

Excess Returns 

 I thoroughly enjoyed this podcast. It’s less 
finance/heady than their usual episode. 

The group chatted about general 
semantics, benchmark obsession, the 

gamification of markets, Buffett’s 
cathedral vs casino metaphor, and the so 

called “safe” consumer staple stocks. 

 

Deep Dive on BILT 

 

Chris Hutchins 

In last month’s newsletter I highlighted the 
massively dramatic update to the BILT 

credit cards and reward system. It remains 
convoluted in my eyes (and others), but 

this podcast helped demystify some things. 

 

Source of Power by State 

 

Reddit 

  I found this visual very interesting. It 
shows the largest source of power in every 

U.S. State and Canadian Province for 
2025. Solar was the biggest source in just 

one state. Take a guess… 

 

Jet Blue + United 

 

Danny Deal Guru 

    JetBlue and United now let travelers 
book each other’s flights with cash, points, 
or miles directly on either airline’s website 

or app, greatly expanding flexibility and 
access across both networks. Keep this in 

mind for credit card transfer partners! 

 

Trump Account Update 

 

White House 

 If eligible, you should have seen/see an 
option when filing 2025 taxes to opt into 
the Trump Account program. There’s 

also an additional $250 contribution from 
the Dell family for kids under 10 in zip 

codes with low median income. 

                              AArticle  AArcade  

TTalk of the Month  
MMe: Have you decided on a honeymoon 
location? 

Friend: Oh  yeah. We found an insane 
deal at the Waldorf Astoria in Costa Rica. 

Me: How’d it go down? 

Friend: Hilton  is running a 100% points 
bonus deal right now, so we literally 
bought hundreds of thousands of points. 

But then we realized that if you pay with 
points, you can get the fifth night free. 

So, we effectively ended up paying like 
$4k for a $9k stay…  

 

I did some homework on this and it’s 
legit. If you have Hilton status it looks like 
you could potentially squeeze out more. 

On that topic, if you know someone who 
stays at a ton of Hilton hotels, they may be 
able to gift you status. It’s worth an ask. 

I’m proud of this guy. He’s not typically a 
points gamer but he pulled off a great feat. 
Enjoy the trip my dude and thanks for 
reading the newsletter. 
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Have Questions? LLet’s Chat 
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